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Our Vision

nation buidling.

Our Strategy: BUILDING FOR GROWTH
based on 4 pillars
Growth

Performance

excellence

People

Sustainability

Report theme: 
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2019 OVERVIEW

Karst caves, at Bamburi Quarry, are naturally created when rainwater 
dissolves the limestone as it percolates to the ground. The caves 
have been used by local communities for centuries. Bamburi Cement 
preserves them as a cultural heritage site.
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About LafargeHolcim

NORTH AMERICA

CHFm
6,311
Net sales
 

LATIN AMERICA

CHFm
2,620
Net sales
 

72,452
Employees

264
Cement and grinding plants

649
Aggregates plants

1,402
Ready-mix concrete plants

L ARGEST FOOTPRINT  
IN BUILDING MATERIALS

KEY FIGURES

 Grinding plant

 Cement plant

 

FINANCIALS

3.1%
Net sales growth (like-for-like)

6.5%
Recurring EBITDA growth (pre-IFRS 16, like-for-like)

49.5%
7.6%
Return on invested capital (pre-IFRS 16)

VALUE CREATED IN 2019

MIDDLE EAST
AFRICA

CHFm
2,903

Net sales

ASIA PACIFIC

CHFm
6,491
Net sales

EUROPE

CHFm
7,670
Net sales

OUR FOUR
VALUE DRIVERS

NON-FINANCIALS

561 kg
CO2 emitted per ton of cementitious material

48 m
Tons of waste reused in operations

299 l
Freshwater withdrawn per ton of cementitious material

5.9 m
People benefiting from our community investments
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Hima Cement Ltd 

Tororo.

Hima Cement Rwanda

About Bamburi Cement Group

UGANDA

RWANDA

KENYA

Bamburi Cement Ltd

Bamburi Special Products Ltd 

Lafarge Eco Systems Ltd

Binastore Ltd

Bonastore Ltd
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Customers
37,117M   

Shareholders 
(Dividend)

-

Communities
45M

environmental and economic 

operate.

Banks
60M

Suppliers
29,953M

co-creation.

Capital Expenditure
1,340M

competitive advantage.

Payment to 
Governments

3,461M

Our Employees
3,230M

competitive remuneration and 

Retained for
Sustainable Growth

1,334M

Employees Group Turnover 

Group Profit before tax 

Group Earnings/ Dividend per Share Group Cash and Cash Equivalents

Group Profit attributable to shareholders 

521 471  461 470 403 

359 
331 347 352 
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Chairman’s Statement

“The Group is now well 
positioned to exploit 
opportunities in the next phase 
of our growth to solidify our 
market leadership position 
going forward”

The statement covers Bamburi 
Cement (the ‘Company’) and 
its subsidiaries (together, the 
‘Group’)

Investing for future growth through the capacity 
expansion
In 2018, Bamburi Cement Limited (Bamburi Cement) 

Haller Park
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Economic Environment in our main East African 
markets

Energy and Power prices

Cement Market & Competition

Chairman’s Statement

local production. 

Performance Review

underlying performance in 2019.

deterioration).  

future.

2020 Outlook

Appreciation

Dr. John P N Simba
Chairman
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The Group is successfully 
implementing Strategy 2022 – 
“Building for Growth”. We have 
continued to defend our market 
leadership position. With the 
completion of our capacity 
expansion projects, we have 
now embarked on a journey 
towards cost leadership. To 
reinforce our competitive edge 
in Kenya, the Group launched 
new innovative products to 
meet the ever changing and 
dynamic needs of users of 
our products in order to grow 
volumes. Additionally, the 
Group has also launched a 
transformation drive to increase 

operations.

Group Managing Director’s Statement

Forest Trails

“Resilient topline performance 
in challenging market 
conditions.”
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year.

In 2019, Bamburi Cement Limted (Bamburi Cement) 

2

Health and Safety

Group Managing Director’s Statement

2020 Outlook

Conclusion

Seddiq Hassani
Group Managing Director
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DR. JOHN P.N. SIMBA 75

MBS EGH OGW LLB, LLD (Hon.)

ALICE OWUOR 61

OGW MBA, BComm, FKIM

DR HELEN GICHOHI 59

OGW MBS PhD Zoology, MSc Bio of Conservation, B. Ed (Science)

RITA KAVASHE, 55

MBS MBA, BEd

JOSEPH MUNA KIMOTE, 48

MBA, BA Economics 

MBUVI NGUNZE, 52

BComm, FCA (England and Wales)

Manager at Mbeya Cement in Tanzania. 

Board of Directors

Independent Non 
Executive Director

Independent Non 
Executive Director

Independent Non 
Executive Director

Independent Non 
Executive Director

Independent Non 
Executive Director

Independent Non 
Executive Director
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PIERRE DELEPLANQUE 55

MBA

2018. 

VASILEIOS KARALIS 46

MSc International Banking & Finance, BSc Mathematics 

Indian Ocean. 

SEDDIQ HASSANI 50

MSc Eng Mechanics, MSc Eng Aeronautics, PhD Mechanics 

GRACE OLUOCH 50

BComm, CPA (K)

Director Africa. 

JEAN-MICHEL PONS 42

MSc Engineering 

Cement Limited.

BETTY KANYAGIA 45

LLB, CPS (K), MCIArB

Non Executive Director

Non Executive Director

Executive Director

Executive Director

Executive Director

Secretary

Board of Directors
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Executive 
Committee 
Members

SEDDIQ HASSANI
Group Managing Director

GRACE OLUOCH
Finance Director

KANYI GITONGA
Sales Director

MOSES WERE
Supply Chain Director

LAURENT NOËL
Growth Director

JACK HYUN
Plant Manager (Mom Plant)

IRENE NAIBO
Human Resource & Organization Director
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CEMENT

What we do

 Application based product brands

FUNDI MC 22.5

TEMBO 32.5

NGUVU 32.5 R

MULTIPURPOSE 
32.5

SUPASET 32.5

POWERMAX 42.5

POWERPLUS 
42.5

DURACEM 42.5 
LH/SR

RAPIDSET 42.5R

POWERCRETE 
52.5

and many more.

Readymix Concrete

BamburiBlox

Precast Mould
CONCRETE
PRODUCTS

SUSTAINABILITY

Bamburi Haller Park

Bamburi Forest Trails

Geocycle

management. 

Forest Trails

Haller Park

We offer a wide range of application based cement products that are specially designed for different requirements 
in response to our customer needs 
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Operational Review 

The Cement Market in 
East Africa recorded a 
mixed performance in 
2019

Group

Cement) in Kenya and Hima Cement Limited (Hima Cement) in 

2019. 
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Bamburi Cement Limited

relative to 2018. 

Kenya

Operational Review 

Bamburi Special Products 
Limited 

Lafarge Eco Systems Limited
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Uganda

Operational Review 

Hima Cement Limited

project in Hima. 



ROAD
INTEGRATED
OFFER HYDRAULIC ROAD

BINDERS AND SERVICES
FOR BETTER ROADS

PRODUCTS,
SERVICES
& SOLUTIONS
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Binastore

cement.

operation.

Future Outlook

In view of achieving 
better margins and 
reducing reliance 
on local suppliers, 
the Company 
also embarked on 
importing some of the 
products.

Franchise Network Highlights 2019

900,000
metric tons
additional production capacity 
per year was injected.

Our Projects

Rehabilitation of Old Mombasa Road

Commencement of Capacity Increase Phase II (Project 
Indigo)

plant in Kenya.
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Marketing Highlights

Mystery Shopper Promotion

actived.

Kenya at a glance

27
towns countrywide 

visited

1,175
customers 

won

2,019
fundis met 

Interacting with Architects,
Engineers and Developers

DURACEM launched
Bamburi introduced 

TEMBO reformulated

Zawadi Challenge

POWERMAX at Retail

POWERMAX

POWERMAX value 

POWERMAX.

POWERMAX, NGUVU
and TEMBO

Builders Academy
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Launched FUNAMU NE HIMA Loyalty campaign

loyalty campaign tagged 

conducted in a bid to 

Marketing Highlights
Uganda at a glance

Meet the customer market storms

RAPIDSET launched

of mix and performance 

ROADCEM launched

extending life for gravel 

HIMA MOBILE APP now in the 
market!

an innovative e-commerce 

Sponsorships to build 
brand image
Hima Cement maintained 

Patricia Apolot in a bid 

Our strengthened high 
performance culture is
underpinned by values 

of trust and integrity.
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Health and Safety

Kenya

2019 Health and Safety Improvement Plan (HSIP) Health and Safety Management System

Global Health and Safety Days

Road Safety
Road Safety Campaign

country. 

Journey Management, Load Management and Contractor 

Transporter Partnerships
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Boda boda training

Transport Directors Meeting

performance.

What Next?

Accountability, and Competency.

Health and Safety

Transport directors signed a commitment 
charter as a renewal of their commitment 
to demonstrating leadership in road safety 
and general health and safety at their 
respective companies
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Health and Safety

Uganda

The key programs in 2019 were:
2019 HSIP Implementation

Engagement Forums

culture.

Ebola Response Plan

Plan.

Transporter and Road Safety Development

Way Forward For 2020: ‘No Repeats’

2020. 
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Our People and Systems

People
Kenya

Nairobi Grinding Plant (NAI 
Plant)

MOM Plant

Bamburi Special Products 
(BSP)

Lafarge Eco Systems  (LES) 18

Binastore 8

Total 

Training and Development

learning and development centre 

development. 

BE READY Program

Pipeline Development

Technical training  

including:

• Quarry Scheduling Optimization 
(QSO)

• Central Control Room 
 

• Geo Statistics, Block Modelling 
& Leapfrog software training 

• Technical Information System 
(TIS) training 

• Professional Interview 
Preparations (PIP)

Virtual Learning at Plant School 

training. 

Shutdown management workshop 

Capex Project Management (CPM) 

Headcount
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Pre-retirement planning and preparedness training 

retirement. 

Resilience training 

Employee development

Health and safety training

Diversity and Inclusion

Balance for Better

Men’s Day Celebration 

Support Forum 

Staff health and wellness programs

conducive environment to promote and embed a culture of 

Our People and Systems

Union negotiations 

amicably.   

Employee Engagement and Outreach – Let’s Talk

Let’s Talk

M-Bamburi app

Awards
Employer of the Year Awards

Gender Equality in Kenya Ranking 
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People
Uganda

Talent Management

organization. 

Diversity and Inclusion

Capability 

convenience. 

Organisation Effectiveness (OE)

Culture 

Engagement, Employee Enablement, Brand and Company 

Our People and Systems

Information systems

• Implemented Lead Retail mobile application, a 
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Risk and Control

Business Risk Management

and management. 

Internal Control Risk Management

Internal Controls

from Governance and Compliance, Accounting, Financial 
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Our Sustainability Framework

As Bamburi Cement Group, we are convinced 
that sustained economic growth cannot occur 
without social progress, respect for local 
communities and environmental protection.

Climate Circular
Economy

 Water & 
Nature

People &
Communities
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People and Communities 

Kenya
Stakeholder engagement 

practice.

Corporate Social Responsibility  
1. Education  

2. Health 
Mother and Child 

community, namely:

Cancer and Polio

3. Baobab Trust 

i. Environmental awareness, education and 
conservation 

ii. Education 
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iii. Health 

iv. Farmer training  UGANDA
Stakeholder Management

Corporate Social Responsibility 

1. Education

2. Health
HIV

Ebola

3. Local community empowerment 

People and Communities 
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Climate

1. Green Initiative Challenge (GIC): reversing climate change through afforestation

2. Quarry rehabilitation and maintenance 

3. Environmental conservation education and 
awareness

environment. 

4. Green cement by Bamburi
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Water and Nature

Kenya
1. Biodiversity Conservation 

2. Wildlife integration 

of Eland and Oryx.  

Uganda
Environment: Promoting better land use

Forest Trails Haller Park
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Circular Economy

Geocycle provides 
sustainable waste 
management solutions 
and safe disposal 
of industrial and 
agricultural wastes, 
through co-processing 
at cement kilns.

Kenya

from LafargeHolcim Group to provide economical and 
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Circular Economy

Geocycle projects
1. 

Added Value.

include:

Uganda
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Corporate Governance Statement 

Bamburi Cement Limited 

good corporate governance 

of Corporate Governance 

corporate governance report 

Board

Mandate

Committee.

Membership and Size

Operations

NOTE: 

Director Category Board Audit & Risk 
Committee 

NR&HR 
Committee AGM 

-
Executive

Executive -
-

Executive -
-

Executive - -
-

-
- -

Director Compensation

Board.

Separation of Roles
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Corporate Governance Statement (continued)

Audit & Risk Committee

meeting.

Managing Director - Hima, Group Finance Director and 

role.

Nomination, Remuneration & Human Resources 
Committee (NR&HRC)

Executive Committee

Company Secretary

Policies

Integrity Line

any.

Training & Evaluation

Induction and Training

Information

Performance Evaluation

Board Committees

Board of Directors

Audit  and Risk 
Committee

Nomination, 
Remuneration & Human 

Resources Commitee
Executive Committee
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IT Policy

Procurement Policy

Related Party Transactions Policy

Share Trading

Communication

Annual General Meeting

Financial Results

Corporate Governance Statement (continued)

the market through announcements to the 
regulators, publication in the newspapers 
and posting on the Group’s website.
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Remuneration Report

Board Changes

Executive Directors and LafargeHolcim Representative Directors

Board.

Remuneration Outcomes 2018 - 2019: Executive Directors

Terms of Employment

Name Date of Contract Duration Notice Period
9 February 2018

19 October 2018 Open ended
1 June 2019

Name 2019 2018

Salary Review

Performance Bonus 2018

1 includes, where applicable, school fees, home travel, insurance covers, house, car, driver
2 covers the period to 30 June 2019
3 covers the period from 18 October 2018

Remuneration Outcomes 2018 - 2019: Non-Executive Directors

Terms of Employment

Name Date of contract

6 June 2016

Name Salary Bonus Allowances Non-Cash 
1

Pension/Social 
Security

Total Total

2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
Shs‘000 Shs‘000 Shs‘000 Shs‘000 Shs‘000 Shs‘000 Shs‘000 Shs‘000 Shs‘000 Shs‘000 Shs‘000 Shs‘000

Eric Kironde - - - - - - 2

-
- 6,616 2

18,000 - 1,262 -
- - - - - -

TOTAL 71,260 60,143 8,344 825 17,153 13,266 22,030 29,876 12,144 9,077 129,965 112,577
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Non-Executive Director Remuneration
Name Annual 

Fees
Sitting 

Allowance1
Total
2019

Annual 
Fees

Sitting 
Allowance

Total 
2018

691,080
691,080
691,080
691,080 2

691,080
Total Fees 5,009,514 10,998,327 16,007,841 3,334,527 9,728,699 13,063,226

1 Must be read together with the attendance register for purposes of the sitting allowance
2 Appointed August 2018

Dr John P N Simba
Chairman, Nomination, Remuneration & HR Committee

Remuneration Report
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DOMICILE NUMBER OF SHARES % NUMBER OF HOLDERS 

29

682

TOTAL 362,959,275 100.00% 3,421

VOLUME NUMBER OF SHARES % NUMBER OF HOLDERS 

1,201
209

> 1,000,000
TOTAL 362,959,275 100.00% 3,421

Top 10 Shareholders as at 31 December 2019 

Share Analysis by Domicile as at 31 December 2019

Share Analysis by volume as at 31 December 2019

Rank Name of Shareholder Shares %

1 Fincem Holding Ltd

2 Kencem Holding Limited

6

8

9

10
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1. PRINCIPAL ACTIVITIES

2019
Shs’ million

2018
2. RESULTS

620

Attributable to:
861

  (289)

3. DIVIDENDS

4. DIRECTORS

5. AUDITORS

6. DISCLOSURE OF INFORMATION TO AUDITORS

B Kanyagia
Secretary

7 May 2020

Report of the DirectorsCorporate information

PRINCIPAL BANKERS

DIRECTORS Executive
(Moroccan)

(Kenyan)

Non-executive
(Kenyan)

J M Kimote (Kenyan)
(Kenyan)
(Kenyan)
(Kenyan)

(Kenyan)
(Hellenic)

SECRETARY B Kanyagia

P.O. Box 10921 - 00100  

REGISTERED OFFICE
P.O. Box 10921 - 00100  

REGISTRARS

AUDITORS
Deloitte Place
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__________________________ __________________________
Dr John P.N Simba Seddiq Hassani
Chairman Group Managing Director

Our opinion

Basis for Opinion

statements section of our report. 

Key Audit Matters

Statement of Directors’ Responsibilities Independent Auditors’ Report
To the members of Bamburi Cement Limited



2019 ANNUAL REPORT & FINANCIAL STATEMENT BAMBURI CEMENT

FINANCIAL REVIEW5

96 97

Key Audit Matters (Continued)

Key audit matter How our audit addressed the key audit matter 

Valuation of Trade Receivables

include:

include:

Other Information

fraud or error.

 

Independent Auditors’ Report
To the members of Bamburi Cement Limited (continued)

Independent Auditors’ Report
To the members of Bamburi Cement Limited (continued)
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audit.

Report on other matters prescribed by the Kenyan Companies Act, 2015

Report of the Directors

Directors’ remuneration report 

Nairobi, Kenya
7 May 2020

.

2019 2018

Shs’million
Revenue

5,304 6,735

9(i) (862) (1,002)
9(ii)

22(b)
9(iii)

8
10(a) (1,182)
10(b) -

1,117 775
Finance income 60

11(a) 728 620
12(a)

    359       572

loss in subsequent periods:
28 (20) 21

12(a) 6        (6)

-
12(a)       -

     -

FVTOCI 19(b)
19(b) -

     -             -
    (121)

(31)     1,164

in subsequent periods:
22

22    (388)
(9)        776

861
18(b)    (289)

18(b)

Independent Auditors’ Report
To the members of Bamburi Cement Limited (continued)
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2019
Shs’million

2018

Revenue 21,211

   (1,880)    (1,910)

3,723 4,656

9(i)
9(ii) (1,019)

22(b)
9(iii) -

8
10(a)
10(b) - (119)
18(a)     (191)            -

1,283 1,802
Finance income

Finance income - net.         9

11(a) 1,292 1,852

12(a)

  1,008    1,645

19(b)
19(b) -
12(a)          -            -

    (121)

28
12(a)          9

     (22)        12

   (109)

    (109)
     969   1,536

2019 2018
1 January 

2018

Shs’million
ASSETS
NON-CURRENT ASSETS

16(a) -
16(b) - -

19(a) 180
18(c) - - 10

-
20

CURRENT ASSETS
21 6,862

-
22(a)

Corporate tax recoverable 12(c) 280

  12,092

- -

TOTAL ASSETS  49,085  50,146   47,052

EQUITY AND LIABILITIES
EQUITY

11,906
- - 102

29,266

NON-CURRENT LIABILITIES
Deferred tax liability 26

289 921
28

   2,010 -
            -             -

CURRENT LIABILITIES
1 1 6

- -
89 69

28 80
29 6,096

Corporate tax payable 12(c)

TOTAL EQUITY AND LIABILITIES  49,085    50,146    47,052

__________________________ __________________________
Dr John P.N Simba Seddiq Hassani
Chairman Group Managing Director

Consolidated Statement of Financial Position
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2019
Shs’million

2018

ASSETS
NON-CURRENT ASSETS

18(a) 1,809 2,000
19(a) 180

           -
 21,861

CURRENT ASSETS
21

29
22(a)

Corporate tax recoverable 12(c) -
   2,289    2,161

TOTAL ASSETS   29,374   30,214

EQUITY AND LIABILITIES
EQUITY

10,662

  22,021

NON-CURRENT LIABILITIES
Deferred tax liability 26 2,620

28

CURRENT LIABILITIES
1 1

29
28
29

Corporate tax payable 12(c)             -

TOTAL EQUITY AND LIABILITIES   29,374   30,214

__________________________ __________________________
Dr John P.N Simba Seddiq Hassani
Chairman Group Managing Director

Asset Non-  

Share 
capital

revaluation 
reserve

Translation 
reserve

Retained  
earnings

Owners of the 
Company

controlling 
interests

Total
 equity

Shs’million Shs’million Shs’million Shs’million Shs’million Shs’million Shs’million

11,906 29,711  3,752

- - - (135) (58)
______ ______ ______ ______ ______ ______ ______

11,906 29,576 3,694

- - - 633 (274)

- - (18) 9 (9)

- - 600 615 (265)

- - - - -

approved - - - -

1,815 11,664 (2,027) 17,251 28,703  3,429 32,132

Company Statement of Financial Position Consolidated Statement of Changes in Equity
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104 105

capital
revaluation Fair value Retained  

Company
controlling Total

2018

102

- - - (106) (106)

_____ _____ _____ ______ ______ ______ _______ ________

102 29,266

- - - - (220)

- - - - 861 861 (289)

       - 889 (121)

       -     889  (121)

- - 19 - (19) - - -

depreciation (net of tax)
- - - - - -

declared and approved - - - - -

declared and approved        -          -       -           -          -

        -          -       -            -            --

11,906       -

 Share Asset 
revaluation

Retained Total

capital reserve earnings equity
Shs’million Shs’million Shs’million Shs’million

At 1 January 2019 10,662

- - 1,008 1,008
- -

         -           -      969      969

- -

         -          -

 22,021

Consolidated Statement of Changes in Equity Company Statement of Changes in Equity
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106 107

revaluation
Fair value Retained Total

capital

At 1 January 2018 10,899 102 9,019
- - -
- - -

        -           -   (121)       12   (109)

- - 19 (19) -
        -          -   (102)

- - -

- - -
         -          -         -

10,662          -

2019
Shs’million

2018

CASH FLOWS FROM OPERATING ACTIVITIES

60

Tax paid 12(c)

CASH FLOWS FROM INVESTING ACTIVITIES

-
- 16

        62

(1,019)

CASH FLOWS FROM FINANCING ACTIVITIES

-
           -

MOVEMENT IN CASH AND CASH EQUIVALENTS

       12       (19)

Company Statement of Changes in Equity Consolidated Statement of Cash Flows
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108 109

2019
Shs’million

2018

2,999

Tax paid 12(c)

(962)

- 16
      29         29

          -      (100)

  128

2,161
   128

   2,289    2,161

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Basis of preparation

b) Application of new and revised International Financial Reporting Standards (IFRSs)

31 December 2019
 
Impact of initial adoption of IFRS 16 Leases

Company Statement of Cash Flows Notes to the Financial Statements
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

b) Application of new and revised International Financial Reporting Standards (IFRSs)

i) 
31 December 2019 (Continued)

Impact of initial application of IFRS 16 Leases (Continued)

(b) Impact on Lessee Accounting 

(i) Former operating leases

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

b) Application of new and revised International Financial Reporting Standards (IFRSs)

i) 
31 December 2019 (Continued)

Impact of initial application of IFRS 16 Leases (Continued)

(c) Impact on Lessor Accounting

(d) Financial impact of the initial application of IFRS 16

GROUP
Shs’million

(9)

(11)
_______

======

As previously IFRS 16 After IFRS 16
reported adjustments Adjustments

Shs’million Shs’million Shs’million

-
-

_________ _________ _______
- - -

======== ======== ======
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

b) Application of new and revised International Financial Reporting Standards (IFRSs) (continued)

i) 
31 December 2019 (Continued)

Amendments to IFRS 9 Prepayment Features with Negative Compensation

Amendments to IAS 28 Long-term Interests in Associates and Joint Ventures

Annual Improvements to IFRS Standards 2015–2017 Cycle Amendments to IFRS 3 Business 
Combinations, IFRS 11 Joint Arrangements, IAS 12 Income Taxes and IAS 23 Borrowing Costs

Annual Improvements to IFRS Standards 2015–2017 
Cycle

IAS 12 Income Taxes

IAS 23 Borrowing Costs 

IFRS 3 Business Combinations 

IFRS 11 Joint Arrangements 

operation.

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

b) Application of new and revised International Financial Reporting Standards (IFRSs) (continued)

i) 
31 December 2019 (Continued)

IFRIC 23 Uncertainty over Income Tax Treatments
 
 

Group to:
 

•
•

 

ii) 

New and Amendments to standards

Insurance

Sale or 
Contribution of Assets between an investor and 
its Associate or Joint Venture

material
 Amendments to 

References to the Conceptual Framework in 
IFRS standards
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

b) Application of new and revised International Financial Reporting Standards (IFRSs) (continued)

ii) 
(continued)

IFRS 10 and IAS 28 (amendments) Sale or Contribution of Assets between an Investor and its 
Associate or Joint Venture 

application permitted. 

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

b) Application of new and revised International Financial Reporting Standards (IFRSs) (continued)

ii) 
(continued)

 
Amendments to References to the Conceptual Framework in IFRS Standards 

Conceptual Framework
Framework

Framework
Conceptual Framework. 

iii) Early adoption of standards
 

 
c) Basis of Consolidation
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

1. SIGNIFICANT ACCOUNTING POLICIES (continued)
  

c) Basis of Consolidation
 

d) Business combinations and goodwill

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

d) Business combinations and goodwill (Continued)

e) Translation of foreign currencies

income.
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

f) Revenue recognition

Sale of cement and cement products

Transport services

Group.

Interest income

Dividends

Rental income

Rendering of services

Rebates

1.  SIGNIFICANT ACCOUNTING POLICIES (continued)

 g) Borrowing costs

h) Leases

Group as a lessee

Impairments of Assets. 

Group as a lessor
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

i) Property, plant and equipment

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

j) Intangible assets

k)  Inventories

l)  Tax

Current income tax

appropriate.

Deferred tax

•
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

l)  Tax (continued)

•

•

•

m) Dividends payable

n) Financial instruments

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

n) Financial instruments (continued)

Financial assets

•

•
.

• 

• 

•

•
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

n) Financial instruments(continued)

combination.

•
•

•

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

n) Financial instruments(continued)

Foreign exchange gains and losses

•

•

•

•

•

•
•
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

n) Financial instruments(continued)

•

generally not recoverable:

•
•

Group).

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

n) Financial instruments(continued)

(v) Measurement and recognition of expected credit losses
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

n) Financial instruments(continued)

Financial liabilities measured subsequently at amortised cost

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

p) Employee entitlements
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

p) Employee entitlements (Continued)

Other entitlements

and leave pay.

Bonus

q) Provisions

Site restoration and other environmental provisions

Other provisions

Contingencies, guarantees, commitments and contingent assets

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

•
• .

.

s) Cash  and short-term deposits

t) Segment reporting.
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

u) Fair value measurement

•
•

•
•

•

above.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

u) Biological assets

v) Comparatives

 

w) Non-current assets held for sale
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Key sources of estimation uncertainty

Taxation provisions

Inventories provisioning and inventories count 

2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)
 

Revaluation of certain classes of property, plant and equipment 

 

Site restoration
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY (continued) 2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

 Useful lives and residual values of property, plant and equipment

Contingent liabilities

•
•

•

Lease liability
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

3. SEGMENT INFORMATION

•
•

Adjustments
Kenya Uganda and eliminations Consolidated

Revenue 
22,218 -

- -

Total revenue 22,290

-

-

- -

Finance income 6 - 60

69 -

(862) -
-

-
20,096

16,880

- 2,669
Impairment of Property, Plant and 

-

3. SEGMENT INFORMATION (continued)

Adjustments
Kenya Uganda and eliminations Consolidated

Revenue 
-

            -               -

Total revenue

(12,260)
            -

           -

            -            -

Finance income           96            -

           -

            -            -

(1,110) - 620
     (199)            -

           -

    1,206           -    2,011

            -           -
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

4. REVENUE

GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

20,919
- -

Ready mix - -
62 - -

  1,696

21,211

*The other revenue includes mainly service delivery income from tourism activities earned by Lafarge Eco Systems 
Limited, a subsidiary of Bamburi Cement Limited.

5. COST OF SALES

GROUP COMPANY
2019 2018 2019 2018

Shs’million Shs’million

1,880 1,910
1,286

106 68 2 1
- - -

  1,012

Total distribution cost 6,250 7,026 3,223 3,575

- -

Energy  1,910
Electricity 

1,299

(121) 182
Depreciation 2,181 1,022

80 - - -
         12            2            -

Total production cost of goods sold 25,242 23,501 14,265 14,079

Cost of sales  31,492  30,527 17,488 17,654

    1,880    1,910

Cost of sales   31,492   30,527 17,488 17,654

6.  REBATES

 GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

  1,218     892     630 

7.  OTHER INCOME AND FINANCE INCOME/COSTS

i) Other income 

Rental income

Total other income     24     47     24     47

ii) Finance income

60 96
       -          -
     60      103       59      103

iii) Finance costs
-                     -

- -

    61
  449   258     50      53

8. OTHER GAINS AND LOSSES

196 2 - -
-

- -

_______ ________ _______ _______
Total other gains and losses     125    (255)      14     (25)
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Notes to the Financial Statements (continued)
for the year ended 31 December 2019

9 OPERATING EXPENSES

(i) Marketing and sales expenses
 

(ii) Administration expenses

GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

188

19 10 21
Depreciation

11 - - -
8 9 - 1

    108

Total administration expenses  2,085  3,033   1,019   1,407

(iii) Impairment of other assets

-
- - -

- 10 - -
   75      49        35          -

9 OTHER OPERATING EXPENSES
GROUP COMPANY

2019
Shs’million

2018 2019
Shs’million

2018

  1,182

          -           -    119

11. (a) PROFIT BEFORE TAX
GROUP COMPANY

2019
Shs’million

2018 2019
Shs’million

2018

1,860
Depreciation on property, plant and 

1,882 1,189 1,129
120 121

16(a)) - 9 - 1

16(b)) 221 - - -
16 16

         16         11           9

And after crediting:
60

196 2 - -

8)
 (b)  STAFF COSTS

1,022 981
266 129

   1,860

1,299

   1,860
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Notes to the Financial Statements (continued)
for the year ended 31 December 2019

GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

Depreciation
2,181 1,022

  2,327  1,882  1,189   1,129
Amortization

12 2 -
    108

   120     121       76        77

- - -
- - -

    11     -     -     -

   221     -     -     -

12 TAX

COMPANY

2019
Shs’million

2018 2019
Shs’million

2018

(a)  Tax charge 

    110
       -         -        -

125 224 25 43

     -current year
-         -      86

(credit)
      6       (6)       9

Revaluation of property plant and 
- - -

12 TAX (continued)

GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

   620 1,292

218 186

99 62              
- -

- -

- - 86            
        -         -        -   
   369      48    284   207

(c)    Corporate tax (recoverable) / payable

(196) 120
- - -

(196) - -
110

- - -

Tax paid (96)
       (8)    (11)

  (344)  (187)      (57)      56

Tax payable          -
Tax recoverable  (280)         -

11. (c) DEPRECIATION AND AMORTIZATION 
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Notes to the Financial Statements (continued)
for the year ended 31 December 2019

13. EARNINGS PER SHARE

GROUP
2019

Shs’million
2018

     861

14. DIVIDENDS 

GROUP
2019

Shs’million
2018

(a) Unclaimed dividends
At beginning of year 1 6

-

At end of year           1          1

(b) Dividends declared/approved during the year 2019 and 2018:

          -

(c) Dividends declared/proposed in respect of the year
-

          -

          -

          -

Withholding tax

15. PROPERTY, PLANT AND EQUIPMENT

a) GROUP

Freehold land 
and residential

buildings

 Plant and
machinery equipment

and tools

Capital 
work-in-

progress ** Total
Shs’million Shs’million Shs’million Shs’million Shs’million

Cost or valuation

At 1 January 2019   2,092

80 -

1

-
-

- -

-
           1          9            (2)             1           9

Depreciation

At 1 January 2019         -
1,926 91 -

- (1) - (8)

Elimination of depreciation 
- - -
- (2) -

      2      6      (1) -

  26,220   1,808            -
NET BOOK VALUE  11,254   21,586      385    1,748 35,003
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Notes to the Financial Statements (continued)
for the year ended 31 December 2019

15. PROPERTY, PLANT AND EQUIPMENT

a) GROUP

Freehold land 
and residential

buildings

 Plant and
machinery equipment

and tools

Capital 
work-in-

progress ** Total
Shs’million Shs’million Shs’million Shs’million Shs’million

 Cost or valuation      
      
At 1 January 2018

 -  -  -

 290  129
 -

 -  -  -
 -  (61)  (8)  -  (69)

 -  (108)
      101    (168)

      
   2,092

      
 Depreciation      
      
At 1 January 2018  1,819          -

 222  90  -  1,882
 -  -  -
 -  (108)  

    (268)      (61)          -
      

         -
NET BOOK VALUE  11,085  23,118      356  1,665  36,224

15. PROPERTY, PLANT AND EQUIPMENT (continued)

b) COMPANY

Freehold land 
and residential

Buildings

Plant 
and

machinery
equipment

and tools

Capital-
work-in-
progress

Total

Cost or valuation

9,018
- -

-
- - - 962 962

 1,008

Depreciation
        -

- - (2) - (2)
- 1,189

-

    202  1,008

Freehold land 
and residential

Buildings

Plant 
and

machinery
equipment

and tools

Capital-
work-in-
progress

Total

Cost or valuation

 -  -

 -  -  -

            -            -            -

    9,018

Depreciation      
         -

 69  1,002  -  1,129
           -             -           -             -             -

           -
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Notes to the Financial Statements (continued)
for the year ended 31 December 2019

15. PROPERTY, PLANT AND EQUIPMENT (continued)

c) OTHER DISCLOSURES

GROUP COMPANY
2019 Shs’ 

Millions
2019 Shs’ 

Millions

 COST
 Land 

TOTAL 35,798 31,033 15,342 14,112

ACCUMULATED DEPRECIATION
 Land (1) - (1) -

(1,802)

TOTAL (14,929) (11,083) (8,085) (7,104)

20,869 19,950 7,257 7,008

15. PROPERTY, PLANT AND EQUIPMENT (continued)

d) IMPACT OF THE ENACTMENT OF THE LAND REGISTRATION ACT NO. 3 2012 ON THE COMPANY’S 
LAND HOLDING STATUS

16.(a) PREPAID OPERATING LEASE RENTALS
GROUP COMPANY

2019
Shs’million

2018 2019
Shs’million

2018

Cost
At 1 January 200

- -
      -   (6)       -      -

    -     -

Amortisation
At 1 January 2

- -
- - -

       -        9        -     1

- -
   -        -      -
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Notes to the Financial Statements (continued)
for the year ended 31 December 2019

16.(b) RIGHT OF USE ASSETS- GROUP

Land Buildings

Machinery 
& 

equipment
Furniture & 
equipment

Motor 
vehicles Total

Shs’million Shs’million Shs’million Shs’million Shs’million Shs’million
COST 

- - - - - -
-

- - - -
- - - -

      -         -        -       -       -      -

191

ACCUMULATED DEPRECIATION
At 1 January 2019 - - - - - -

- - - -
- - - -

    8   126   221

  126   288

NET CARRYING VALUE
116     -

17.(a) INTANGIBLE ASSETS – COMPUTER SOFTWARE

GROUP COMPANY

Cost 2019
Shs’million

2018 2019
Shs’million

2018

At 1 January

- (82) - -
      2          -        -

- -        -

     609

Amortisation
At 1 January

- (82) - -
120 121

       -          -        -

(b) LIMESTONE RESERVES

Cost

At 1 January - -
- - -

        1 2          -       -
Impairment         - - -

         -      -

Amortisation
At 1 January - -

    1       1          -      -
    - -

         -       -

         -       -   
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Notes to the Financial Statements (continued)
for the year ended 31 December 2019

18. INVESTMENTS IN SUBSIDIARIES

a) Information about subsidiaries

 COMPANY

Principal place 
of business Holding 2019 2018

% Shs’million Shs’million

Kenya 100 20 20
100 - -
100 911 911

Kenya 100

Kenya (91) -
Kenya 100
Kenya 100 100 100

Kenya (100) -
Kenya - -
Kenya           -          -

  1,809   2,000

2019
Shs’million

2018

At beginning of year 2,000 2,000
    (191)           -

At end of year 1,809 2,000
====== =====

value. 

18. INVESTMENTS IN SUBSIDIARIES (continued)

b) Material partly-owned subsidiary

Name Country of incorporation and operation 2019 2018
Hima Cement Limited

2019
Shs’million

2018

(299)

         9

2019
Shs’million

2018

Revenue

  (2,196)

1,411 1,954

(493) (921)

Finance income 6

   (190)

Loss before tax (862) (1,111)

Loss for the year (913) (996)

       18
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Notes to the Financial Statements (continued)
for the year ended 31 December 2019

18. INVESTMENTS IN SUBSIDIARIES (continued)

b) Material partly-owned subsidiary (Continued)

 2019
Shs’million

2018

16,001

(129)
(261)

c) Long-term investment

19. EQUITY INVESTMENTS –FVTOCI 

a) Movement in the equity investments

GROUP AND COMPANY
2019

Shs’million
2018

At 1 January 180

    180

Kenya Oil Company Limited

At 1 January - 12

(16)
       -        -

   180

b) Analysis of the equity investments

Number of shares Valuation

At
1.1.2019

At At 1.1.2019

Million value

At 

Portland Cement 
Limited - 180 -

Kenya Oil 
Company Limited     - - - -      -

Number of shares Valuation
At

1.1.2018
At At 1.1.2018

Million value

At 

Portland Cement 
Limited - - 180

Kenya Oil 
Company Limited    12   (16)       -

(16) (121) 180
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Notes to the Financial Statements (continued)
for the year ended 31 December 2019

20. GOODWILL
GROUP

2019
Shs’million

2018

amount.

Sensitivity analysis

21. INVENTORIES
GROUP COMPANY

2019
Shs’million

2018 2019
Shs’million

2018

891

862

(268)

6,862

22. TRADE AND OTHER RECEIVABLES 

(a) Analysis of trade and other receivables:

GROUP COMPANY

2019 2018 2019 2018

Shs’million Shs’million

2,292 661
262 212

  (199)

  1,908

612

     166

(b) Movement in loss allowances
At beginning of year 116

- - -
(1) - -

- - -

At end of year    199

23. CASH AND CASH EQUIVALENTS

(a)  Analysis of cash and cash equivalents:

GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

2,289

        -          -

 2,289   2,161
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FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

23. CASH AND CASH EQUIVALENTS (continued)

GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

2,289 2,161
          -           -
  2,289   2,161

(c) Analysis of bank overdrafts

108 - -

Limited 188 - -
1,029 -      -

         -          -
         -         -

p.a.

period.

(d) Short term deposits

GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

        -       -

GROUP COMPANY

2019 2018 2019 2018
- -

        -       -

(e) Non-Cash transactions-Company
 

24. SHARE CAPITAL
GROUP AND COMPANY

2019
Shs’million

2018

       2        2

25. RESERVES

a) Asset revaluation reserve

b) Fair value reserves

GROUP AND COMPANY
2019

Shs’million
2018

At 1 January - 102

- (121)
- 19

      -        -

      -        -

c) Translation reserve
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Notes to the Financial Statements (continued)
for the year ended 31 December 2019

26. DEFERRED TAX LIABILITY

GROUP

At 
1 January 

2019

or (loss) 
(Note 
12(a))

Other 
comprehensive 

income (Note 
12(a))

Foreign
exchange

adjustment/ 
other

At 
31 

December 
2019

Shs’million Shs’million Shs’million Shs’million Shs’million

Property, plant and 
- -

(8) - -

(61) (2) - -

- -

leave (210) 22 (6) - (182)

(218) (12) - -

- - (190)

(18) (21) - -

- - -

- -

Foreign currency 

(9) - - 2

(10) 10 - - -

inventory - - -
(98) (98)

-

(66) 66 - - -
     (6)       2

26. DEFERRED TAX LIABILITY (continued)

GROUP

At 
1 January 

2018

or (loss) 
(Note 
12(a))

Other 
comprehensive 

income (Note 
12(a))

Foreign
exchange

adjustment/ 
other

At 
31 

December 
2018

Shs’million Shs’million Shs’million Shs’million Shs’million

-

6 - (210)
(68) - - (61)

- - -
8 - -

12 - -
(60) - (92)

- - -

11 - (218)

- - (10)
- -

- - (18)

(12) 12 - - -

- - - (9)

12 (12) - - -

- (66) - - (66)
- - -

        -        -        -
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26. DEFERRED TAX LIABILITY (continued)

COMPANY

At
1 January 

2019 
loss

(Note 12 (a)) 

Other 
comprehensive 

income

At 
31 December 

2019
Shs’million Shs’million Shs’million Shs’million

-

(28)
- (28)

(2) 9 -

(181) (9)
(68) - (81)

- (60)
(10) (1) - (11)
(28) 28 - -

(628)      - (91)
 2,620    259       (9)  2,870

COMPANY

At
1 January 

2018 
loss

(Note 12 (a)) 

Other 
comprehensive 

income

At 
31 December 

2018 
Shs’million Shs’million Shs’million Shs’million

-

(28) -
12 -

9 (11) - (2)

(19) (181)
- (68)

 (22) - 
- (10)

- (28)                 - (28)
     12 (12) - -

         -  (628)       -  (628)
 2,451     164      5  2,620

27. PROVISIONS 

Year ended 31 December 2019
Site restoration 2019

GROUP and litigation Leave pay Total
Shs’ million Shs’ million Shs’ million

At beginning of year    289    69
12 22

   (18)
At end of year   297       77   374

Current portion 12   89
-

297       77   374

COMPANY
At beginning of year 257 29 286

12 18
     (2)      (6)

At end of year

Current portion 12
        -

At end of year

Year ended 31 December 2018
2018

and litigation Leave pay Total
Shs’ million

At beginning of year 921
128 29

  (12)
At end of year    289      69     358

Current portion - 69 69
   289         .     289
   289      69     358

At beginning of year 614 29 643
6 8

    (8)
At end of year      29      286

Current portion - 29 29
       -

   257     29     286
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27. PROVISIONS (continued)

at any time.

28. EMPLOYEE BENEFIT LIABILITIES

Service gratuity and long service
 

independent actuarial valuer.

Year ended 31 December 2019
Group Company

Long 
service 
award Gratuity Total

Long 
service 
award Gratuity Total

Shs’million Shs’million Shs’million Shs’million Shs’million Shs’million

obligation 22

21 2 18 20
(6) (110) (99)

6

(9) 29 20 (1)

obligation   21

Current portion 8 6
28

Total   21

28. EMPLOYEE BENEFIT LIABILITIES (continued)

 Year ended 31 December 2018
Group Company

Long 
service 
award

Gratuity Total
Long service 

award Gratuity Total

Shs’million Shs’million Shs’million Shs’million Shs’million Shs’million

obligation 22

6
(9) (126)

6 61
Actuarial gain-credited to 

(2) (19) (21) (1) (16)
     -    (1)     (1)      -       -         -

obligation    22

Current portion 6

Total    22

2019 2018
Kenya Uganda Kenya Uganda

Other disclosures

Mortality rate
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28. EMPLOYEE BENEFIT LIABILITIES (continued)

 Other disclosures (continued)

Sensitivity of the Results:

Group
Interest rate Future salary increases 

rate
Award escalation rate

+1/2% -1/2% +1/2% -1/2% +1/2% -1/2%
Shs’million Shs’million Shs’million Shs’million Shs’million Shs’million

Gratuity

Total

Company Interest rate Salary escalation rate Award escalation rate
+1/2% -1/2% +1/2% -1/2% +1/2% -1/2%

Shs’million Shs’million Shs’million Shs’million Shs’million Shs’million
Gratuity

Total

Characteristics and Risks of the Scheme:

Discount rate

29. TRADE AND OTHER PAYABLES

       GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

2,819 2,682
608

821

•

•

30. CONTINGENT LIABILITIES

a) Guarantees

GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

101 101 101 101

    8

At end of year  109

b) Legal matters

Court of Appeal Civil Appeal No. 155 of 2011 - Mining lease
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30. CONTINGENCIES (continued)

c) Tax matters

288 million

d) Borrowing facilities

31. CAPITAL COMMITMENTS

Authorised and contracted

GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

  221
  218

Authorised but not contracted

GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

    -     -
    -

32. CASH GENERATED FROM OPERATIONS

GROUP 2019 2018
Shs’million

680
Adjustments for:

1,882
120 121

16(b) 221 -
16(a)             - 9

1 1

-
(60)

-

8 (196) 2
Impairment of joint venture - 10

(20) -

Changes in working capital balances:

      (6)
- (298)

1,666
16

  (1,160)
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32. CASH GENERATED FROM OPERATIONS

COMPANY 2019 2018
Shs’million Shs’million

Restated
1,292

1,189 1,129

- 1
-

191 -

8 -

   -

Changes in working capital balances:

109

(286)

  2,999

33. RELATED PARTY TRANSACTIONS

(a)  Related party transactions

Sales of 
goods and 

services

Purchases of 
goods and 

services

Interest 
received

Shs’million Shs’million Shs’million
GROUP

- 1,182 -
 2018 - -

Other related companies
Lafarge-Holcim Trading 2019 - -
 2018 - -

- 1,268 -
 2018 - 1,991 -

COMPANY

- -
 2018 - -

Subsidiaries:
Hima Cement Limited 2019 - -
 2018 - -

-
 2018 -
Other Related parties 
Lafarge-Holcim Trading 2019 - -
 2018 - 2,020 -

- 1,268 -
 2018 - -

(b)  Outstanding balances arising from sale and purchase of goods and services to/from related 
companies at the year-end.
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33. RELATED PARTY TRANSACTIONS (continued)

(a)  Related party transactions (continued)

GROUP COMPANY

2019
Shs’million

2018 2019
Shs’million

2018

Lafarge France 10 10 10 10

2 8 1 6
6 6 6 6

10 8 8 8
- 2 2

Lafarge Cairo
26

  101    62
 166

GROUP COMPANY
2019

Shs’million
2018 2019

Shs’million
2018

Hima Cement Limited - - 28 61
- - 290
-      -
-      - 69

        -        -   (28)
        -       -    689

 166

Lafarge France
- - 206 162

Terms and conditions of transactions and balances with related parties

33. RELATED PARTY TRANSACTIONS (continued)

(c) Loan to a subsidiary

COMPANY
2019

Shs’million
2018

Current portion 29
       -

At 1 January
 (29)  (29)

 

(d) Loan due to a subsidiary company-Non-current liability.

GROUP
2019

Shs’million
2018

At 1 January 2,010 -
-

        2          -
 2,010
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33. RELATED PARTY TRANSACTIONS (continued)

(e) Key management personnel compensation

GROUP AND COMPANY
2019 2018

Shs’million

Fees for services as a director 
     Executive - -

     16
Total directors’ fees     16     13

Emoluments for directors
61

    12       9
Total emoluments for directors   130   113

      -     1

119

     9      6
 168  161

Total emoluments for directors and other key management 
personnel  314  288

GROUP AND COMPANY
2019 2018

Shs’million

1

2

Terms and conditions of the guaranteed long-term loan

negotiated rate. 

34.   BIOLOGICAL ASSETS (GROUP AND COMPANY)

(a)   Non-current assets

2019  2018
Shs’million

Year ended 31 December 2019

At end of year

(c) Current assets

Growing biological assets ready for use as at the reporting date
At start of year -

At end of year

Level 1 Level 2 Level 3

Biological assets-trees       -       -
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35. LEASES LIABILITY

Group
2019

Shs’million

Current

At 1 January 2019
-

Group
2019

Shs’million

    -

36. PRIOR YEAR ADJUSTMENTS-GROUP
 

As previously 
reported As restated

As 
previously 

reported
As 

restated
 At

 31 December
Adjustment At

31 December 
At 31 

December
Adjustment At 1 

January
 2018  2018 2017 2018
 Shs’ 

Million
Shs’ 

million
Shs’ million Shs’ 

million
Shs’ 

million
Shs’ 

million

2,929 (216)
Corporate tax recoverable 280              -
Total assets 50,357 (211)     50,146     47,203    (151)     47,052 
Deferred tax liability (18) -   
Total liabilities   16,894 (18)   16,876  14,003             -   14,003 

             (106)
       

Total equity 33,463 (193) 33,270 33,200          (151) 33,049 
Total Equity and 
Liabilities 50,357 (211) 50,146 47,203        (151) 47,052 

Result for the year

2018
Shs’ million

Total

2018
Shs’ million

Owners 
of company

2018
Shs’ million

Non
controlling

interest

reported
890

(29)

_____ _____ ____

======
861

======
(289)

======

Earnings per share (EPS) - basic and 
diluted

for 2018 ======

======
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39. FINANCIAL RISK MANAGEMENT (continued)

Risk Management Framework (continued)

Denominated in 
EUR

Denominated in 
USD TOTAL

Shs’million Shs’million Shs’million
31 December 2019:

Assets

619 862
669

Liabilities
(981)

(822) (210)
(601)

31 December 2018:
Assets

119
     -

Liabilities
 (100)
    ( 1)        -       ( 1)

 (61)

37. ASSETS HELD FOR SALE

   2019
   2019
   Shs’ million

           

   ___

   ===
38. RETIREMENT BENEFITS SCHEME 

39. FINANCIAL RISK MANAGEMENT 

Introduction and overview

Risk Management Framework 
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39. FINANCIAL RISK MANAGEMENT (continued)

(i) Market risk (continued)

a) Foreign currency risk management (continued)

Denominated in 
EUR

Denominated in 
USD TOTAL

Shs’million Shs’million Shs’million
31 December 2019:

Assets
108

619
660 120

Liabilities

31 December 2018:

Assets

Liabilities
    99        -      99

39. FINANCIAL RISK MANAGEMENT (continued)

(i) Market risk (continued)

a) Foreign currency risk management (continued)

2019 2018 2019 2018
Shs’ million Shs’ million

GROUP
(2)

   26 (21)    18
   16

COMPANY
6 (2) (1)

   26 (21)    18

b) Interest rate risk

c) Price risk
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39. FINANCIAL RISK MANAGEMENT (continued)

(ii) Credit risk 

GROUP AND COMPANY

Trade Receivables

reporting period.

39. FINANCIAL RISK MANAGEMENT (continued)

(ii) Credit risk (continued)

current 

Contractors:

Category Description Basis for recognizing 
Expected Credit Loss 
(ECL)

Performing Lifetime ECL

Lifetime ECL

Doubtful Lifetime ECL - credit-
impaired

Distributors:

Category Description Basis for recognizing 
Expected Credit Loss 
(ECL)

Performing Lifetime ECL 

Lifetime  ECL
Doubtful Lifetime ECL - credit-

impaired

Cash customers, predominantly retail

Category Description Basis for recognizing 
Expected Credit Loss 
(ECL)

Doubtful Lifetime ECL - credit-
impaired
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39. FINANCIAL RISK MANAGEMENT (continued)

(ii) Credit risk (continued)

Group

31 
December 
2019

Note External 
credit 
rating

Internal 
credit
rating

12-month or 
lifetime ECL

Gross 
carrying 
amount 

Loss 
allowance

Net 
Carrying 
Amount

19 Performing 180

Lifetime ECL -

Due from 
related a 
company

22 Performing Lifetime ECL not 
credit-impaired

-

Trade 22 Doubtful Lifetime ECL not 
credit-impaired

31 
December 
2018

Note External 
credit 
rating

Internal 
credit
rating

12-month or 
lifetime ECL

Gross 
carrying 
amount 

Loss 
allowance

Net 
Carrying 
Amount

19 Performing 180

Lifetime ECL -

Due from 
related a 
company

22 Performing Lifetime ECL not 
credit-impaired

166 - 166

Trade 22 Doubtful Lifetime ECL not 
credit-impaired

2,292

* NSE: Nairobi Securities Exchange

39. FINANCIAL RISK MANAGEMENT (continued)

(ii) Credit risk (continued)

Company

31 
December 
2019

Note External 
credit 
rating

Internal 
credit
rating

12-month or 
lifetime ECL

Gross 
carrying 
amount 

Loss 
allowance

Net 
Carrying 
Amount

19 Performing 180

Lifetime ECL -

Due from 
related a 
company

22 Performing Lifetime ECL not 
credit-impaired

-

Trade 22 Doubtful Lifetime ECL not 
credit-impaired

Loan due to Performing Lifetime ECL -

31 
December 
2018

Note External 
credit 
rating

Internal 
credit
rating

12-month or 
lifetime ECL

Gross 
carrying 
amount 

Loss 
allowance

Net 
Carrying 
Amount

19 Performing 180

Lifetime ECL -

Due from 
related a 
company

22 Performing Lifetime ECL not 
credit-impaired

166 - 166

Trade 22 Doubtful Lifetime ECL not 
credit-impaired

2,292

Loan due to Performing Lifetime ECL -

* NSE: Nairobi Securities Exchange
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39. FINANCIAL RISK MANAGEMENT (continued)

(ii) Credit risk (continued)

(iii) Liquidity risk 

39. FINANCIAL RISK MANAGEMENT (continued)

(ii) Liquidity risk (continued)

GROUP – Financial liabilities:

Total 
amount 0-30 days 31-90 days 91-120 days

120 days 
and above

Shs’million Shs’million Shs’million Shs’million Shs’million

31 December 2019:

2,819
811

- - -
100 68 108

2,682 1,022

2,010 - - - 2,010
- -

81

COMPANY – Financial liabilities:

Total 
amount 0-30 days 31-90 days

91 - 120 
days

120 days 
and above

Shs’ million Shs’ million Shs’ million Shs’ million Shs’ million
31 December 2019:

19
   201    98

31 December 2018:

1,212 -
120 -

    608    81



190 191
2019 ANNUAL REPORT & FINANCIAL STATEMENT BAMBURI CEMENT

FINANCIAL REVIEW5
Notes to the Financial Statements (continued)
for the year ended 31 December 2019

40  CAPITAL RISK MANAGEMENT

•

•

GROUP COMPANY
2019

Shs’million 2018
1 January 

2018
2019

Shs’million
2018

Equity 22,021

Debt
2,010 - - -

- - - -
   -    -

 (2,289)  (2,161)
Net debt  (2,289)  (2,161)

     
Net debt to equity ratio

41. FAIR VALUE OF ASSETS AND LIABILITIES

•
•

GROUP
Carrying amount Fair Value

2019 2018 2019 2018
Shs’million Shs’million

19   180   180

COMPANY

19   180   180

b) Fair value hierarchy
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41. FAIR VALUE OF ASSETS AND LIABILITIES (continued)

b) Fair value hierarchy (Continued)

Level 1 Level 2 Level 3
Shs’million Shs’million Shs’million

GROUP

31 December 2019

-

-
        -            -

31 December 2018

- -
-
- -

  180          -            -

COMPANY

31 December 2019

       -
       -

-
        -         -

31 December 2018

       -        -
       -        -

- -
  180         -         -

41. FAIR VALUE OF ASSETS AND LIABILITIES (continued)

b) Fair value hierarchy (continued)

parent company and December 2018 for Hima Cement Limited.

Comparable method for valuation of land and buildings

independent valuer.

Depreciated replacement cost for plant and machinery
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41. FAIR VALUE OF ASSETS AND LIABILITIES (continued)

b) Fair value hierarchy (continued)

Valuation 
technique 

 Range 
(weighted average)
Interest rate

LEVEL 2 - - -

Valuation 
 Range 

average) input to fair value

Land 
Comparable 

Price per acre 

million.

Comparable 

Plant and Depreciated 

for plant and 

Capital expenditure for 
a model plant at above 

million.

million.
Biological 

42. EVENTS AFTER THE REPORTING DATE

Background

Going Concern

43. COUNTRY OF INCORPORATION




